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A F T E R T H E M E LT D O W N

Corrective action begins with recogni-
tion that our economic crisis is, at its core, a
moral crisis. Our economic institutions
and rules, even the indicators by which we
measure economic performance, consis-
tently place financial values ahead of life
values. They are brilliantly effective at
making money for rich people. We have
tried our experiment with unrestrained
greed and individualism. Our children,
families, communities, and the natural sys-
tems of Earth have paid an intolerable
price.

We have no more time or resources to
devote to fixing a system based on false val-
ues and a discredited ideology. We must
now come together to create the institu-
tions of a new economy based on a values-
based pragmatism that recognizes the
simple truth that if the world is to work for
any of us, it must work for all of us.

We have been measuring economic
performance against GDP, or gross domes-
tic product, which essentially measures the
rate at which money and resources are
flowing through the economy. Let us
henceforth measure economic perform-
ance by indicators of what we really want:
the health and well-being of our children,

families, communities, and the natural en-
vironment.

GDP is actually a measure of the cost of
producing a given level of human and nat-
ural health and well-being. Any business
that sought to maximize its costs, which is
in effect how we have managed our econo-
my, would soon go bankrupt. We will
henceforth strive to grow the things we re-
ally want, while seeking to reduce the cost
in money and natural resources.

I call on faith, education, and other civic
organizations to launch a national conver-
sation to identify the indicators of human
and natural health against which we might
properly assess our economic perform-
ance, taking into account what we know
about the essential importance of equity,
caring communities, and the vitality, diver-
sity, and resilience of nature to our overall
physical and mental health and well-being.

No government can resolve the prob-
lems facing our nation on its own, but to-
gether we can and will resolve them. I call
on every American to join with me in re-
building our nation by acting to strengthen
our families, our communities, and our
natural environment, to secure the future
of our children, and to restore our leader-
ship position and reputation in the com-
munity of nations.

Like a healthy ecosystem, a healthy
twenty-first-century economy has strong
local roots and maximizes the beneficial
capture, storage, sharing, and use of local
energy, water, and mineral resources. That
is what we must seek to achieve, com-
munity by community, all across this na-
tion, by unleashing the creative energies of
our people and our local governments,
businesses, and civic organizations.

Previous administrations favored Wall
Street, but the policies of this administra-
tion will favor the people and businesses of
Main Street—people who are working to
rebuild our local communities, restore the
middle class, and bring our natural envi-
ronment back to health. Together we can
actualize the founding ideals of our nation
as we restore the health of our nation and
its economy.

• We will strive for local and national
food independence by rebuilding
our local food systems based on fam-
ily farms and environmentally

that says if government favors the financial
interests of the rich to the disregard of all
else, everyone will benefit and the nation
will prosper. A thirty-year experiment with
trickle-down economics that favored the
interests of Wall Street speculators over
Main Street businesses and working
people has proven it doesn’t work. We now
live with the devastating consequences. It
has given us a disappearing American
middle class and a crumbling physical
infrastructure; weakened our schools; left
millions without health care; made us
dependent on imported goods, food, and
energy; increased our burden on Earth’s
living systems; and created an often violent
competition between the world’s peoples
and nations for Earth’s remaining
resources.

Wall Street has become so corrupted
that its major players no longer trust one
another. The result is a credit freeze that is
starving legitimate Main Street businesses
of the money they need to pay their work-
ers and suppliers. Pouring still more tax-
payer money into corrupted institutions
won’t fix the fundamental problem.

(continued from page 40)
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friendly farming methods that re-
build the soil, maximize yields per
acre, minimize the use of toxic
chemicals, and create opportunities
for the many young people who are
returning to the land.

• We will strive for local and national
energy independence by supporting
local entrepreneurs who are creating
and growing local businesses to
retrofit our buildings and develop
and apply renewable energy tech-
nologies.

• It is a basic principle of market the-
ory that trade relations between
nations should be balanced. So-
called “free trade” agreements
based on the misguided ideology of
market fundamentalism has hol-
lowed out our national industrial
capacity, mortgaged our future to
foreign creditors, and created
global financial instability. We will
take steps to assure that our future
trade relations are balanced and
fair as we engage in the difficult but
essential work of learning to live
within our own means.

• We will rebuild our national infra-
structure around a model of walk-
able, bicycle-friendly communities
with efficient public transportation
to conserve energy, nurture the re-
lationships of community, and
recover our farm and forest lands.

• A strong, middle-class society is an
American ideal. Our past embodi-
ment of that ideal made us the envy
of the world. We will act to restore
that ideal by rebalancing the distri-
bution of wealth. Necessary and
appropriate steps will be taken to
assure access by every person to
quality health care, education, and
other essential services, and to re-
store progressive taxation, as well
as progressive wage and benefit
rules, to protect working people.
These policies are familiar to older
Americans because they are the
policies that created the middle
class, the policies with which many
Americans grew up. They were
abandoned by ideological extrem-
ists to the detriment of all.

• We will seek to create a true owner-
ship society in which all people have
the opportunity to own their own
homes and to have ownership stakes
in the enterprises on which their
livelihoods depend. Our economic
policies will favor responsible local
ownership of local enterprises by
people who have a stake in the health
of their local communities and
economies. The possibilities include
locally owned family businesses, co-
operatives, and the many other
forms of community- or worker-
owned enterprises.

My administration will act at the na-
tional level to support your efforts to ad-
vance these objectives at the local level by
engaging in a fundamental reordering of
our national priorities.

Because the world can no longer afford
war, the foreign policy of this administra-
tion will build cooperation among people
and nations to eliminate terrorism and its
underlying causes; resolve conflicts
through peaceful diplomacy; roll back mil-
itary spending and demilitarize the nation-
al economies of all nations; restore
environmental health; and increase eco-
nomic stability. We will work to replace a
global system of economic competition
with a global system of economic coopera-
tion based on the sharing of beneficial
technology and the right of the peoples of
each nation to own and control their own
economic resources to meet their needs for
food, energy, shelter, education, health
care, and other basic needs. We will work
to protect the rights and health of working
people and the environment everywhere.

An unprecedented concentration of
power in transnational corporations that
owe no allegiance to any nation, place, or
purpose undermines democracy, distorts
economic priorities, and contributes to a
socially destructive concentration of
wealth. The only legitimate reason for a
government to issue a corporate charter
giving a group of private investors a legally
protected right to aggregate and concen-
trate economic power under unified man-
agement is to serve a well-defined public
purpose under strict rules of public
accountability.

There will be no government bailouts of

failed corporations during my administra-
tion.Any private corporation that is too big
to fail is too big to exist. We will institute
vigorous anti-trust enforcement to break
up excessive concentrations of economic
power and restore market discipline. Be-
cause absentee ownership invites irrespon-
sibility, we will create incentives for
publicly traded corporations to break
themselves up into their component units
and convert to responsible ownership by
their workers, customers, or small in-
vestors in the communities in which they
are located. Through a public legal process,
we will withdraw the charter and force the
dissolution of any corporation that consis-
tently fails to obey the law and fulfill a legit-
imate public purpose.

There is no place in a life-serving twen-
ty-first-century economy for financial
speculation, predatory lending, or institu-
tions that exist primarily to engage in these
illegitimate practices. We will act to restore
integrity to Wall Street by rendering its
casino operations unprofitable. We will
impose a transactions tax, require respon-
sible capital ratios, and impose a surcharge
on short-term capital gains. We will make
it illegal for people and corporations to sell
or insure assets that they do not own or in
which they do not have a direct material in-
terest. The brain power and computing ca-
pacity now devoted to trading electronic
documents in speculative financial mar-
kets will be put to work solving real social
and environmental problems and financ-
ing life-serving Main Street enterprises
that create living-wage green jobs.

To meet the financial needs of the new
twenty-first-century Main Street economy,
we will reverse the process of mergers and
acquisitions that created the current con-
centration of banking power. We will re-
store the previous system of federally
regulated community banks that are
locally owned and managed and that fulfill
the classic textbook banking function of
serving as financial intermediaries be-
tween local people looking to secure a
modest interest return on their savings and
local people who need a loan to buy a home
or finance a business.

And last, but not least, we will imple-
ment an orderly process of monetary re-
form. Most people believe that our



Street. When Wall Street banks stop mak-
ing the accounting entries needed to fund
Main Street, the real economy collapses,
even though nothing has changed in terms
of willing workers with needed skills, the
needs of our families, physical infrastruc-
ture, or natural resources. The economy
stops solely because no one is making the
necessary accounting entries to allow real
businesses to function. We cannot allow
the moral corruption of Wall Street to
bring down our entire economy, indeed our
entire nation.

My administration will act immediately
to begin an orderly transition from our
present system of bank-issued debt-money
to a system of public issuance. To this end I
have instructed the Treasury Secretary to
take immediate action to assume control of
the Federal Reserve and begin a process of
monetizing the federal debt. He will have a
mandate to stabilize the money supply,
contain housing and stock market bubbles,
discourage speculation, and assure the
availability of credit on fair and affordable
terms to eligible Main Street borrowers.
We will use public issuance to fund eco-
nomic stimulus projects that build the
physical and social infrastructure of a
twenty-first-century economy to the extent
consistent with our commitment to
contain inflation.

By recommitting ourselves to the
founding ideals of this great nation, focus-
ing on our possibilities, and liberating our-
selves from failed ideas and institutions,
together we can create a stronger, better
nation that secures a fulfilling life for every
person and honors the premise of the Dec-
laration of Independence that every indi-
vidual is endowed with an unalienable
right to life, liberty, and the pursuit of hap-
piness.

*****
This is a moment more crucial than the

situation Franklin Roosevelt faced when
he assumed the presidency in 1933. In ad-
dition to dealing with an economy in steep
decline, President Obama must address a
potentially terminal environmental crisis
and do it quickly. The solutions he puts for-
ward must restore economic confidence
and achieve a dramatic reallocation of re-
sources to reduce our economy’s overall en-
vironmental burden, while meeting the

this Israeli behavior and the Palestinian re-
sponse, Friedman blamed Arafat rather
than Sharon: “By provoking Israel with re-
peated suicide bombings, Mr. Arafat trig-
gered an Israeli retaliation that didn’t just
destroy Arab cities—as he did in Amman
in 1970 and Beirut in 1982. This time he
provoked the destruction of Palestinian
cities” (“Six Wars and Counting,” May 29,
2002).

However bizarre the upside-down
moral analysis implied in this kind of argu-
ment, it doesn’t necessarily follow that
Friedman was wrong in recommending to
the Palestinians that they “oppose the Is-
raeli occupation with nonviolent resistance
… and build a Palestinian society, schools,
and economy, as if [there was] … no occu-
pation.” Had the Palestinians done so, he
concluded, “they would have had a quality
state a long time ago” (“The Core of Mus-
lim Rage,” March 6, 2002). The problem,
of course, is that Friedman’s blithe confi-
dence in the efficacy of nonviolent resist-
ance was woefully disconnected from the
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government creates money. That is a fic-
tion. Private banks created virtually all the
money currently in circulation when they
issued a loan at interest. The money is cre-
ated by making a simple accounting entry
with a few computer keystrokes. That is all
money really is, an accounting entry.

Many years ago our government gave
private banks the exclusive power to create
money through the issuance of debt. This
means that someone has borrowed and is
paying interest to a private bank for virtu-
ally every dollar in circulation. The more
our economy expands, the greater the debt
owed to the bankers who create the money
essential to economic exchange.

This makes banking a very profitable
business, but it creates inherent economic
instability as credit expands and contracts.
Furthermore, because banks create only
the principle loaned, but not the interest,
the debt-money system creates an impera-
tive for perpetual economic expansion to
generate new loans to create new money at
a sufficient rate to allow borrowers to pay
the interest due on their loans. This means
the economy must grow to keep the money
supply from collapsing and assures that as
a nation we are mired in ever-growing
debt.

U.S. household mortgage and credit
card debt stood at $13.8 trillion in 2007,
roughly the equivalent of the total 2007
GDP, and much of it was subject to usuri-
ous interest rates. The federal debt in-
herited from the previous administration
stood at $5.1 trillion in 2007, before the
Wall Street bailout was approved, and it
cost taxpayers $406 billion a year in inter-
est alone, the third largest item in the fed-
eral budget after defense and income
transfers like social security. This debt
hamstrings the government and places an
intolerable burden on American families
that undermines physical and mental
health and family stability. It also creates a
massive ongoing transfer of wealth from
the substantial majority of households that
are net borrowers to the tiny minority of
households that are net lenders. This en-
genders a form of class warfare that has be-
come a serious threat to the security of
America’s working families.

There is another serious consequence of
giving control of our money supply to Wall

(continued from page 51)
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basic needs and improving the quality of life
for every person. It is a daunting challenge, and
half-measures will not suffice. He must act
boldly to capture the momentum of the man-
date of his first hundred days, guided by a
vision of hope and possibility.

As we consider the need for bold initiatives
by visionary leaders, we must also keep in
mind the deeper questions that rarely find
their way into political debates or public dis-
course: What is the source of true happiness
and well-being? What is the purpose of eco-
nomic life? What does it mean to be human on
a living spaceship with finite resources? What
is the human role in the great drama of evolu-
tion’s continued unfolding?

These are deeply spiritual questions that
call us to an epic quest of discovery and the
great work of redesigning our societies to bring
forth the world of our shared human dream.
There is a need for people of faith to step for-
ward to make these questions a part of our
public conversation through initiatives such as
the Network of Spiritual Progressives and
through our churches, synagogues, mosques,
and our other religious and spiritual institu-
tions. �


