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"Irish research group seeks breakthrough at International climate 
change negotiations"
"An international fuel buyers cartel could be the key to avoiding climate disaster"

The establishment of an international fuel buyers' cartel to govern coal consumption is critical 
to curbing climate change, Feasta, an Irish-based research organisation claimed at the COP-
10 climate conference in Buenos Aires today (Monday, December 13th). The biggest 
problem facing future efforts to curb greenhouse gas emissions will be a change from high 
levels of oil and gas consumption to that of coal.

" Due to the anticipated peak in the availability of oil and gas, the big problem is coal," said 
Richard Douthwaite, an economist with Feasta. "There's plenty of that and it's a really dirty 
fuel. If we can stop coal production increasing to compensate for the reduced supplies of oil 
and gas, we will have taken a giant step towards solving the climate change problem."

Douthwaite was speaking at the launch of a Feasta document, "The Three Crises: Oil 
Depletion, Climate Change and International Debt" in Buenos Aires today. This proposes 
the establishment of an international organisation to limit coal production and to allocate the 
remaining oil and gas supplies on a fair basis between the peoples of the world.

"Accordingly, Feasta is proposing that the energy-importing countries set up a fossil energy 
buyers' cartel to negotiate with OPEC, the oil and gas producers' cartel, and with the coal 
producing countries. "The buyers' cartel would set a fair, stable price with the producers for 
their output which would compensate them for restricting their production. It would then 
distribute the fossil fuels it had bought amongst the consumers in a way which ensured that 
everyone got a share."

"The Feasta proposal provides an 'everyone's a winner' way in which we can respond 
now," said Douthwaite.
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Note to Editors:
Support for the Feasta proposal has already come from two British organisations attending 
the climate event, the New Economics Foundation and the developers of the Contraction 
and Convergence approach, the Global Commons Institute.

The distribution system Feasta suggests ties in with Contraction and Convergence, the 
leading proposal for allocating the rights to emit greenhouse gases in the post Kyoto 
Protocol period after 2012. This involves the annual distribution of permits giving the right to 
emit a certain amount of the main greenhouse gas, carbon dioxide, to everyone on the 



planet.

"People would sell their emissions permits to a bank when they got them, just as if they 
were a foreign currency," Douthwaite said. The banks would then sell the permits on to fossil 
energy distribution companies which would pay the fuel producers the price set by the 
cartel and also hand over sufficient permits to cover the amount of CO2 that would be 
released when the fuel was used. The system would mean that everyone in the world got 
an income from selling their permits to compensate them for having to pay higher prices for 
every product made with fossil energy.

Douthwaite added that if the fossil energy buyers' cartel was set up now rather than waiting 
until after 2012, it would immediately make the world economy much more stable because 
it would remove the risk of high energy prices causing a depression.

Feasta (the word means 'in the future' in Irish) is an international network of people interested 
in establishing the characteristics of a truly sustainable global economy. It has members in 
Sweden, Germany, Austria, the Czech Republic, Slovakia, Canada, South Africa, the 
United States, India, Australia and New Zealand. Based in Dublin, its English title is the 
Foundation for the Economics of Sustainability.

The full text of the Feasta proposal, "The Three Crises: Oil Prices, Climate Change and 
International Debt", can be downloaded from 
http://www.feasta.org/documents/energy/three_crises.pdf (PDF document, 416K)

Further information on oil and gas depletion can be found at: 
http://www.feasta.org/documents/energylinks/energylinks.htm


